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Chapter 8

Economics

Multiple-Choice

1.
All societies have a finite amount of vital resources which constrain the productivity of


a.
horticultural societies.


b.
industrialized societies.


c.
pastoralist societies.


d.
all of the above


ANS:
D


PG:
175

2.
Economic anthropologists study production, distribution, and consumption


a.
only in industrialized societies of the world.


b.
only in the non-industrialized societies of the world.


c.
in all of the societies in the world, industrialized and non-industrialized.


d.
only in the pastoral societies of the world.


ANS:
C


PG:
173

3.
Which of the following are limitations to personal property rights in the United States?


a.
right of eminent domain


b.
a person can lose property rights if convicted of a felony


c.
zoning laws


d.
a and c above


ANS:
D


PG:
175

4.
Formal economic theory is based on assumptions such as:


a.
the value of a particular commodity decreases as it becomes more scarce.


b.
only occasionally do people maximize their material well-being.


c.
people, when exchanging goods and services, naturally strive to maximize their material. well-being and their profits.


d.
all of the above



ANS:
C


PG:
174

5.
Formal economic theory is based on studies of


a.
tribal societies.


b.
industrialized societies.


c.
European societies since 1995.


d.
pre-colonial non-western societies.


ANS:
B


PG:
173-174

6.
The notion of personal land ownership is


a.
present in all societies.


b.
absent in food collecting societies.


c.
absent in pastoral societies.


d.
both b and c


ANS:
D


PG:
175

7.
Rules that govern the allocation of resources and how they are used are found in


a.
very few societies.


b.
only food collecting societies.


c.
all societies.


d.
all food producing societies.


ANS:
C


PG:
175

8.
The concept of individual property rights is weakest in


a.
societies where intensive agriculture is found.


b.
highly industrialized societies.


c.
food collecting societies.


d.
a and b only


ANS:
C


PG:
175

9.
In terms of private property rights to land, which statement is true?


a.
Food collectors seldom have the notion of personal land ownership.


b.
Only elites in pastoral societies own pasture lands.


c.
Only chiefs in horticultural societies own the land that is planted.


d.
all of the above


ANS:
A


PG:
175

10.
Food collecting communities’ control of land rights


a.
is uniform for all food collecting societies.


b.
is learned from their contact with their surrounding societies.


c.
varies because in some societies territorial boundaries between bands or families is rigorously maintained.


d.
is likely to continue long into the future in spite of contact with outside societies.


ANS:
C


PG:
176

11.
The potlatch, as practiced by the Northwest Coast Indians, served to:


a.
confer status on generous givers


b.
distribute material goods to a wide range of people


c.
maintain regional stability


d.
all of the above


ANS:
D


PG:
191

12.
Land is most likely owned by an extended kinship group among


a.
food collectors.


b.
pastoralists.


c.
horticulturalists.


d.
intensive agriculturalists.


ANS:
C


PG:
175

13.
In a number of developing countries today


a.
a growing number of children under age 14 engage in wage employment.


b.
children only work on household chores.


c.
children are prohibited by their religion to work for wages.


d.
a decreasing number of children under age 14 engage in wage employment.


ANS:
A


PG:
183-184

14.
The definition of property rights is reflected in the Swahili language which


a.
clearly distinguishes the ownership of land but not cattle.


b.
clearly distinguishes the ownership of cattle but not land.


c.
contains no word that would be comparable to the English word “own.”


d.
has over twenty words that distinguish among different types of “ownership.” 


ANS:
C


PG:
178

15. Obtaining goods from the natural environment and transforming them into usable objects is 


called


a.
distribution.


b.
consumption.


c.
specialization.


d.
production.


ANS:
D


PG:
180

16.
In most industrialized societies, the basic unit of production is the


a.
individual.


b.
household.


c.
village.


d.
private company.


ANS:
D


PG:
180

17.
Wage employment of children under age 14 is nearly universally condemned because


a.
children are often exploited.


b.
children often work in unsafe and dangerous conditions.


c.
children lose their opportunity for proper education.


d.
all of the above


ANS:
D


PG:
183-84

18.
In most non-industrialized societies, the basic unit of production is


a.
the individual.


b.
the household.


c.
the village.


d.
the state.


ANS:
B


PG:
180

19.
Which statement about tribute, or chiefly redistribution, is true?


a.
It is found most often in hunting and gathering societies.


b.
It is based on the principle of equitable distribution among the parties.


c.
It functions to reaffirm the power of the chief and the solidarity of the people.


d.
Typically, chiefs had no more material wealth than commoners.


ANS:
C


PG:
189

20.
Sex and age are the basis for the division of labor in


a.
only food collecting societies.


b.
only pastoralist societies.


c.
only food producing societies.


d.
all societies.


ANS:
D


PG:
182

21.
The universal division of labor based on sex may occur because


a.
men always have greater strength than women.


b.
men are always afraid of taking care of children, unlike women.


c.
in terms of reproduction, men tend to be more expendable than women.


d.
none of the above


ANS:
C


PG:
183

22.
In societies, gender roles may be so rigidly followed that


a.
women rather than men usually risk their life in food procurement to ensure the group’s survival.


b.
in all societies men refuse to care for children.


c.
females and males are ignorant of the occupational skills of the opposite sex.


d.
all of the above


ANS:
C


PG:
182-183

23.
The Yellow Pages of phone directories in the United States indicates


a.
a degree of labor specialization very distinct from that of food collecting societies.


b.
that gender equality has been achieved in the United States.


c.
social organization in a society where there is no discrimination on the basis of age.


d.
all of the above


ANS:
A


PG:
184

24.
Reciprocity refers to an exchange of goods and/or services of


a.
unequal value that occurs at the same moment in time.


b.
exactly the same value that occurs over a short period of time.


c.
relatively equal value between two parties without the use of money.


d.
unequal value between elites and commoners in a state society.


ANS:
C


PG:
185

25.
The Kula Ring of the Trobriand Islanders is an example of


a.
generalized reciprocity.


b.
balanced reciprocity.


c.
negative reciprocity.


d.
redistribution.


ANS:
B


PG:
187-188

26.
Tribute is a form of redistribution and


a.
is found only among foraging societies


b.
can be found in chiefdoms with no standardized currency


c.
includes the Kula Ring of the Trobriand Islands.


d.
includes market economies.


ANS:
B


PG:
189

27.
Redistribution, as a principle of exchange, includes


a.
big men and feast givers.


b.
bridewealth.


c.
potlatch.


d.
all of the above


ANS:
D


PG:
189-192

28.
Market exchange systems require


a.
heavy face-to-face contact.


b.
a nonstandardized currency.


c.
a complex division of labor.


d.
only a small amount of surplus production.


ANS:
C


PG:
192

29.
A potlatch host


a.
is very humble before his guests.


b.
boasts about how much he will give his guests.


c.
recognizes his poverty in comparison to the wealth of his guests.


d.
a and c


ANS:
B


PG:
191-192

30.
People in the United States


a.
always maximize their economic well-being


b.
rarely maximize their economic well-being


c.
have become increasingly willing in recent decades to sacrifice their economic well-being in favor of non-economic considerations (values)


d.
almost always vote with their pocketbooks


ANS:
C


PG:
174

31.
The concept of individual property rights


a.
is universally found in all societies.


b.
is found only in industrialized societies.


c.
may be less important in some societies than flexible territorial boundaries.


d.
is relatively weak in the United States.


ANS:
C


PG:
176

32.
A worker at age 65 receiving a gold watch at retirement is an example of


a.
the waning physical and mental strength of the elderly.


b.
the allocation of tasks by age.


c.
negative reciprocity.


d.
gender specialization.


ANS:
B


PG:
183-84

33.
The type of social solidarity based on an increase in the complexity of labor specialization is known as


a.
mechanical solidarity.


b.
organic solidarity.


c.
industrial solidarity.


d.
reciprocal solidarity.


ANS:
B


PG:
185

34.
Anthropologists who have become involved in market research for companies have introduced which innovative techniques?


a.
statistical analysis


b.
focus groups


c.
open-ended interviews


d.
gathering data on what people actually do rather than what they say they do


ANS:
D


PG:
194-195

35.
People who work in complex, bureaucratic organizations are expected to


a.
be particularistic.


b.
disregard kinship ties and obligations while at work.


c.
be universalistic.


d.
b and c


ANS:
D


PG:
178-179

36.
In a study of hiring practices in two companies in Kenya, it was found that


a.
workers were purposefully not recruited on the basis of kinship or ethnic relations with the present workers.


b.
ethnic/kinship homogenization damaged the organization efficiency.


c.
ethnic/kinship homogenization actually improved organization efficiency.


d.
rural migrants were better employees than urban residents.


ANS:
C


PG:
178-179

37.
People who operate in complex, bureaucratic organizations are expected to behave toward one another in an objective and straightforward manner called


a.
individualism.


b.
particularism.


c.
universalism.


d.
generalism.


ANS:
C


PG:
178-179

38.
A prestige economy refers to economies


a.
found in very wealth countries.


b.
in which distributing goods also functions to allocate social status.


c.
economies that produce high GNP.


d.
economies that produce more BMW’s than Ford Escorts.


ANS:
B


PG:
192

39.
Subsistence societies with low population densities and simple technologies are likely to have a division of labor based on


a.
little more than sex and age.


b.
levels of formal education.


c.
religion.


d.
strength.


ANS:
A


PG:
182

40.
Generalized reciprocity is usually played out


a.
in highly industrial societies.


b.
among labor and management in western corporations.


c.
among family members and close friends. 


d.
in racially segregated societies.


ANS:
C


PG:
185-186

True-False

1.
Economic anthropologists assume that individuals, as well as corporations, are motivated primarily by the desire to maximize their material well-being.


ANS:
F


PG:
174

2.
The household is the basic unit of production in most industrialized societies.


ANS:
F


PG:
180-181

3.
Women and men have distinct roles only because men have greater body mass and strength.


ANS:
F


PG:
182-183

4.
Sex and age are the universal basis for the division of labor.


ANS:
T


PG:
182-183

5.
The exchanges between parents and children in the United States are examples of reciprocity.


ANS:
T


PG:
185

6.
The Kula Ring, an example of negative reciprocity, functioned as a system of exchange of goods.


ANS:
F


PG:
187-188

7.
Evidence suggests that during economic downturns family businesses increase.


ANS:
T


PG:
182

8.
Big men are the formal chiefs of New Guinea societies who control the production of their followers without engaging in similar productive activities.


ANS:
F


PG:
189-190

9.
Found among the Indians of the Northwest Coast, the potlatch is a mechanism of both redistribution and social ranking 


ANS:
T


PG:
191

10.
The process of globalization of world economies has had the effect of reducing the gap between the rich and the poor.


ANS:
F


PG:
196-199

Short Answer

1.
Along which three key dimensions can economic systems be examined cross-culturally?


ANS:
the regulation of resources, production, and exchange


PG:
174

2.
Give three reasons for opposing wage employment of children under 14 years of age:


ANS:
exploitative working conditions, dangerous and unhealthy working conditions, and lack of access to education


PG:
183-184

3.
What are three types of reciprocity?


ANS:
generalized, balanced, and negative


PG:
185

4.
What is the system of exchange among the Trobriand Islanders that involves an elaborate and ritualized exchange of shell bracelets and necklaces called?


ANS:
the Kula Ring


PG:
187-188

5.
What forms can negative reciprocity take?


ANS:
hard bargaining, cheating, out-and-out theft


PG:
188

6.
What is barter?


ANS:
the exchange of one good or service for another without using a standardized currency.


PG:
192

7.
What does the subdiscipline of economic anthropology study?


ANS:
production, distribution, and consumption comparatively in all societies of the world, industrialized and non-industrialized alike


PG:
173-174

8.
What are two vital resources for pastoralists to maintain their way of life?


ANS:
water and pasturage


PG:
176-177

9.
What is a major negative consequence of globalization?


ANS:
the increasing gap between the rich and the poor


PG:
196-199

10.
What is a prestige economy?


ANS: One in which the mechanisms of distribution also allocate social status and prestige.


PG:
192

Essay

1.
Describe four aspects of the economic process through which all societies face the challenge of having a finite amount of vital resources. What are the three economic systems they must develop?

2.
What are the different concepts of property rights associated with each of the following: food collectors, pastoralists, horticulturalists, and industrialization?

3.
What does reciprocity mean? Describe three types recognized by economic anthropologists.

4.
What are the major differences between general, balanced, and negative reciprocity? Give examples of each.

5.
In addition to distribution by markets, what other forms of distribution of goods are found in other parts of the world?

6.
How has the study of nonwestern societies illustrated the weaknesses of the theory of “the tragedy of the commons?”

7.
What forms of informal (unregulated) economic activity can you find in industrialized societies like Canada and the United States?

209
218
219

